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Jurisdiction to Tax - Residence Jurisdiction

Resident jurisdiction involves taxing the foreign-source income (of course, also =
including your country itself) of individuals and corporations resident in your
country, which means taxing the taxpayer's worldwide income. =

This includes income derived by residents from the sale (or provision for use) of
products, services, property or other resources to (or in) other countries.

Similarly, applying the beneficial principle of taxation, the reason why income is =
taxed is because at this point there is a connection not between your country and
the economic activity carried out, but between the person who received that ..
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income, therefore the scope of taxation becomes much broader. \\\
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This general concept can also be illustrated as follows :
—_—
| w—
— Resident's income from foreign countries
c > (Foreign Source Income)
c o Overseas
- Export of goods, services,
c > property or other resources
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Jurisdiction to Tax - Residence Jurisdiction

* The reasons for taxing the global income of resident taxpayers are:

a) The taxpayer benefits from governmental public facilities that facilitate his or
her economic activities, which in turn generate income for him or her from
various sources (i.e., from within and outside your country of residence)
through those economic activities, and

b) Resident taxpayers generally receive a higher level of public services from the
government, such as public education and social life benefits, than non- e
resident taxpayers. In the longer term, (at least in part) such public services
give (natural person) resident taxpayers the ability to earn income globally, «
which makes them liable to contribute more to the costs incurred by the W
government compared to non-resident taxpayers. o

| 11/15/21 CCS | Understanding Malaysian Tax System

IEEREEEREEEEEEEEEREEE R E R EEEEE R R E R R EE

L]

S L ——
PALE X - B RIE A

« BEREEDBIIRAENE K ERANAFN SR AE (B AELQIERAT
F O E KA ) PTIFAER, LR BLIT ABLA 8 & HRPTIFAER

TEFOERERELR (RE) LB EHE (RRE) Z%. RF. M~ R
AR (R R) T AT BT

FIAf, & ALKy S G R, ZPTAM PTAFAERE, £ B A I 4F R AR AT A
HREHFRGBFENZE, T2 HBIFIZTFOAZNLEXK, Bt
, RABTER TR A H.

1
v U U U U U U U

11/15/21 CCS | Understanding Malaysian Tax System

—

CCS & Co [Chartered Accountants] 3



Feel The CCS Difference 11/15/21

P E X - FRILEEE
-
- o EIAN—HHEBS LT AR T T
—
q° JE RS I 8 P 1%
| w—
a5 R AT by B K # I
— s L e s
ﬁ%\%%\wﬁﬂﬁmﬁﬁﬁﬁﬁ‘
| w—
11/15/21 CCS | Understanding Malaysian Tax System

—

PALE X - B RIE A

M

1
v U U U U U U U

o T ERMBLAGLSKITIFAEM, LBEALET:

o MBMATHETHEIF AR, XLFAA R BYZFENRET R
A, MIXBBFESD ARG EFEE (BPAK G EEEG93E N A=
BIL) AN, KA

« HAEEBERMBAMIL, BERABAD T KBIFKF L& KF 09N IR 5
, A B HRAESLEFTRA, AKZRE, (RVAEEXMEZEZL) X
AaEIR G (BAAN) ERABAFR D ELHEERBRBULN, X
AN AR ERMABAARL, HFTEABIRRIZE S 85N,

11/15/21 CCS | Understanding Malaysian Tax System

—

CCS & Co [Chartered Accountants] 4



Feel The CCS Difference 11/15/21

%.5 7 BF / Disclaimer
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B4R X AR GIRR G, RfpfTE; fo
FERAF TG EL TN, BAZSAHEP T RGTEERFE BT R,
When you apply the content in our videos and publications as a reference, you need to:
check the information contained therein whether it’s up-to-date, accurate and complete, and

seek your own independent professional advice, this is because the scope and extent involved
in each individual case is different.
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For further consultation, please contact:
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+6012 365 4331
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