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What’s New?
Issue No. 99/2021 | 31 October 2021

Income Tax (Special Treatment  for Bank or 
Development Financial Institution which Adopt 

Malaysian Financial  Reporting Standard 9: Financial 
Instruments) Regulations 2021
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Special treatment for Banks or Development Financial Institutions 

adopting MFRS 9: Financial Instrument

• IN exercise of the powers conferred by subsection 36(1) of the

Income Tax Act 1967 [Act 53], the Minister makes these

Regulations, which was gazetted on 14 October 2021.

• These Regulations are deemed to have effect from—

– the year of assessment 2018 in respect of a bank or

development financial institution with accounting period

ending on 31 December; and

– the year of assessment 2019 in respect of a bank or

development financial institution with accounting

period ending on a day other than 31 December.
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Special treatment for Banks or Development Financial Institutions 

adopting MFRS 9: Financial Instrument

• With effect from 1 January 2018, the "Malaysian Financial Reporting Standard 9

Financial Instruments" replaced the "Malaysian Financial Reporting Standard 139

Financial Instruments: Recognition and Measurement."

• The MFRS 9 provides revised recommendations on financial instrument recognition

and measurement.
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Special treatment for Banks or Development Financial Institutions 

adopting MFRS 9: Financial Instrument

• The Income Tax (Special Treatment for Bank or Development Financial Institution

which Adopt Malaysian Financial Reporting Standard 9: Financial Instruments)

Regulations 2021 [P.U.(A) 400] were gazetted on October 14, 2021, as a result of

the foregoing.

• Any contract that creates a financial asset for one entity and a financial obligation

or equity instrument for another is referred to as a financial instrument.
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Special treatment for Banks or Development Financial Institutions 

adopting MFRS 9: Financial Instrument

• Special consideration will be granted to banks or development financial institutions

who apply the Malaysian Financial Reporting Standard 9: Financial Instruments

(MFRS 9) in the following areas:

– financial assets on capital account

– financial asset impairment loss

– financial asset reversal of asset impairment loss

– transaction expenses

– gain or loss on hedging instrument

– gain or loss on financial instrument originating from foreign exchange

transactions
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Special treatment for Banks or Development Financial Institutions 

adopting MFRS 9: Financial Instrument

• The kind of profits to be recognised as the gross revenue of the bank or

development financial institution from the business in a year of assessment in

respect of a financial instrument has been specified by the Regulations in the case

of a financial asset and a financial liability.

• The Regulation also specifies the types of losses related to a financial asset and

financial liability that can be deducted when calculating a bank's or a development

financial institution's adjusted revenue from a financial instrument's operation.
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免责声明 / Disclaimer

• 当你以我们的视频及刊物上的内容作为参考时，你需要：

• 查询相关资料是否依然合时、准确和完整；和

• 寻求本身独立的专业意见，因为各别案例所涉及的范围和层面皆不同。

• When you apply the content in our videos and publications as a reference, you need to:

• check the information contained therein whether it’s up-to-date, accurate and complete, and

• seek your own independent professional advice, this is because the scope and extent involved

in each individual case is different.
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of CCS & Co. The information contained in the slides represents the views of CCS and does not constitute the provision of professional advice of
any kind. The information contained in the slides is based on our interpretation of existing legislation as at the published date. While CCS makes
reasonable efforts to provide information which we believe to be reliable, we make no representations or warranties that the information
provided is complete, accurate, up to date or non-misleading. The information provided herein should not be used as a substitute for
consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been
provided with all the pertinent facts relevant to your particular situation. No responsibility for loss occasioned to any person action or refraining
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