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Budget 2022 Highlights —
Income Tax Exemption for Social Enterprise
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Income Tax Exemption for Social Enterprise @

* As stated in Budget 2019, monetary contributions to social businesses are eligible
for income tax deductions against aggregate income.

* A social enterprise (“SE”) is an organisation that has social purposes as its major
goal and utilises earnings to help the less fortunate.

* The social enterprise must apply for approval from the Ministry of Finance (MOF)
under section 44(11C) of the ITA.
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Income Tax Exemption for Social Enterprise @

* |t's worth noting that section 44(11C) only applies to "national interest" initiatives.

* In this regard, the Inland Revenue Board has issued guidelines (which is available in
Bahasa Malaysia only) for approval of a social enterprise under section 44(11C),
with the goal of explaining the procedure and requirements for the application.

* The Guidelines address the following topics:

1) Eligibility requirements for a social enterprise to seek for approval under
Section 44(11C) of the ITA, as well as the terms and conditions that a social
P enterprise must follow after receiving such approval;
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Income Tax Exemption for Social Enterprise @

2) The Ministry of Entrepreneur Development (MED) must accredit a social
enterprise as a social enterprise;

3) monetary gifts to an approved SE are eligible for an income tax deduction;
4) dissolution of a social enterprise;

5) The time it takes for a SE to apply for approval under Section 44(11C) of the
ITA, as well as the time it takes for such approval to be valid;

6) the revocation of approval; and

e
#” 7) submission of application to the Ministry of Finance (MOF).
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Income Tax Exemption for Social Enterprise @

* The Budget 2022 was tabled in Parliament on 29 October 2021, [t fis prepesas that:

* tax exemption be given on all income for up to 3 years of assessment subject
to the validity period of Social Enterprise Accreditation; and

* to establish a Joint Committee on Accreditation comprising Yayasan Hasanah
and the Ministry of Entrepreneur Development and Cooperatives. This
committee is responsible for reviewing applications for accreditation by Social
Enterprises.
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When you apply the content in our videos and publications as a reference, you need to

check the information contained therein whether it’s up-to-date, accurate and complete, and

seek your own independent professional advice, this is because the scope and extent involved
in each individual case is different.
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Your Trusted Accountants [

CCS & Co provides clients with the specialized accounting support and services they need, allowing them to
focus on their businesses and personal lives. \We have been in the industry since 2004, and our team of

professionals work diligently. in accordance with the highest professional standards.

Address: 38-1 Jalan Radin Anum, Bandar Baru Seri Petaling,
' 57000 Kuala Lumpur
Email Address | info@ccs-co.com
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For further consultation, please contact:

Chin Chee Seng
Partner

+6012 365 4331
cschin@ccs-co.com

Wong Woei Teng
Audit Partner

+6017 237 8233
woeiteng@ccs-co.com

Jared Low
Assurance Director
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of CCS & Co. The information contain stitute the provision of professional advice of
any kind. The information contained in the slid based on our interpretation of existing legislation as at the published date. While CCS makes
reasonable efforts to provide information which we believe to be reliable, we make no representations or warranties that the information
provided is complete, ate, up to date or non-misleading. The information provided herein should not be used as a substitute for
consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adv who has been
provided with all the pertinent facts relevant t r particular situation. No responsibility for loss occasioned to any person action or refraining
from action as a result from using the information in the slides can be accepted by
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