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* New versions of the TP 1 and TP 3 forms have been uploaded to the official website of the
Inland Revenue Department for use in 2022.

* What is the purpose of these two forms and how do they differ? Today, let's take a closer
look at the TP 1 form.
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* As we all know, being a tax resident in Malaysia, we are entitled to a number of tax
benefits such as tax reliefs and rebates to reduce the amount of tax we pay in terms of
personal income tax.

* In the past, even though an employer deducted a portion of an employee's salary each
month under the Schedular Tax Deduction Scheme (STD) or 'Potongan Cukai Berjadual
(PCB), the entire process of calculating STD took into consideration personal relief, marital
status, the number of children, and employee provident funds only.

* In these cases, individual taxpayers make deductions for other tax deductions or rebates
by filing their personal income tax returns during the annual tax filing season.
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* To address this issue and intending to simplify tax administration, the Government
implemented a final tax policy in 2014, which means that the Schedular Tax Deduction
[PCB] deducted from an employee's monthly salary by the employer will be aggregated to
become the total tax paid by the employee in the relevant tax year.

* In complying with MTD as final tax, the employee has to complete and submit Form TP1
at least twice a year to claim a deduction of reliefs and rebates (for example, Zakat not
through salary deduction).

* |t is not necessary to provide receipts or supporting documents simultaneously as
submitting the Form TP1 to the employer, as the employer does not need to carry out any
checks.
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* The employer is only required to keep Form TP1 for a period of seven years following the
year in which the claim was filed.

* A copy of Form TP1, as well as other receipts and documents related to deduction and
rebate claims, must be retained by the employee for a period of seven years following the
year in which the claim was submitted.
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* Form TP1 must be submitted to IRBM upon request.
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* The above rules, coupled with the Inland Revenue's policy of introducing a final tax,
suggest that MTD is no longer just an estimated tax on salary paid in advance. As an
employee:

* Do you know the circumstances in which you must use Form
TP1?

* When was the last time you double-checked the accuracy of ===
your monthly tax deduction calculations?

* What are the consequences for you as an employee if your
company fails to deduct tax correctly from your salary?
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Complete Form TP 1 with the required information.
ME TP k4%, HRBITERF L @

Vi ER R KA

Employer's information Tax deductions Reliefs

—_—

Form TP 1 ||

. B

i
AMASEH B B do: R IRALF
Personal information Rebate: Zakat etc.

'IJ_-l > %.% # 9 / Disclaimer

o LARABMGAIRA Y Loy A BN S FZ, RE
vV BHMXTHRGRAESHE, BAfe T Fo
V FRAGREGFLEL, BAEAERPTE AL R BT R
* When you apply the content in our videos and publications as a reference, you need to:

v" check the information contained therein, whether it’s up-to-date, accurate and
complete, and

v seek your independent professional advice because the scope and extent involved
in each case are different.
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CCS & Co provides clients with the specialized accounting support and services they need, allowing them to
focus on their businesses and personal lives. \We have been in the industry since 2004, and our team of

professionals work diligently. in accordance with the highest professional standards.

Address: 38-1 Jalan Radin Anum, Bandar Baru Seri Petaling,
' 57000 Kuala Lumpur
Email Address | info@ccs-co.com

For further consultation, please contact:

Chin Chee Seng
Partner

+6012 365 4331
cschin@ccs-co.com

Wong Woei Teng
Audit Partner

+6017 237 8233
woeiteng@ccs-co.com

Jared Low
Assurance Director
+6018 763 4813
jared@ccs-co.com

CCS & Co

© 2022 CCS. All rights reserved. Not for further distribution without the perm

of CCS & Co. The information contained in the slides represents the views of CCS and do

any kind. The information contained in the slides is based on our interpretation of

reasonable efforts to provide information which we believe to be reliable, we make no representations or warranties that the information
provided is complete, rate, up to date, or non-misleading. The information provided herein should not be used as a substitute for
consultation with professional adv Before making any decision or taking any action, you should consult a professional adv who has been
provided with all the pertinent facts relevant to your particular situation. No responsibility for loss occasioned to any person acting or refraining
from action as a result of using the information in the slides can be accepted by CCS.
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