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Application of Special Tax Incentive for Selected Services Activities 

under the PENJANA

• A special tax incentive has been established for manufacturing businesses who

transfer their manufacturing operations to Malaysia under the Short-term

Economic Recovery Plan (PENJANA), which was launched on June 5, 2020.

• In light of the foregoing, the Malaysian Investment

Development Authority (MIDA) recently released

“Guidelines and procedures for the use of a special

tax incentive for certain services activities under the

National Economic Recovery Plan (PENJANA)” on its

website (Guidelines).
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• According to the Guidelines, enterprises will be eligible for the following incentives

if they relocate certain service activities:

– For the first 10 years, new businesses will pay a tax rate of 0% to 10%.

– Existing businesses will pay a 10% tax rate for the next 10 years.

• “Existing company” means A foreign or locally owned company with existing

services operation (including selected services activities) in Malaysia and proposes

to undertake selected services activities for a new business segment, which is

separate from the operation of its existing services activities.
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• “New company” means a company that does not have any:

– Existing operation or entity in Malaysia (including a related company), or

– Existing services operation in Malaysia, but has an existing operation or entity

for non-services operation (e.g., manufacturing)

• And

– Relocating its facilities for certain service activities from another nation to

Malaysia, or

– Diversification activity: relocates new service activities that are distinct from

existing service operations in Malaysia; or

– Company establishing a new operation in Malaysia.
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免责声明 / Disclaimer

• 当你以我们的视频及刊物上的内容作为参考时，你需要：

• 查询相关资料是否依然合时、准确和完整；和

• 寻求本身独立的专业意见，因为各别案例所涉及的范围和层面皆不同。

• When you apply the content in our videos and publications as a reference, you need to:

• check the information contained therein whether it’s up-to-date, accurate and complete, and

• seek your own independent professional advice, this is because the scope and extent involved

in each individual case is different.
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