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Malaysian Tax Issues for Expats

Feel the COS & Os Difference

Why might Expatriates have to pay tax in
Malaysia?

» Bvery sovereign country has its own taxation system.

* When assessing the tax responsibilities of individuals working in a multi-jurisdictional
context, this adds a layer of complication.

* When deciding whether or not tax is required, there are two basic elements to consider:

» where he or she earns a living; and

» The individual's tax residence situation.
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Malaysia’s Taxation Principle

Malaysian income tax is Territorial in Scope and based on the primary source of income,
irrespective of the individual's tax residency in Malaysia.

Regardless of where the employment contract is executed or salary is paid, the place
where the employment is exercised is the source of employment income.

Malaysian residents and non-residents are both taxed on employment income accruing
in or derived from Malaysia.

The amount of tax paid is influenced by where you reside [Residence Status].
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Why might Expatriates have to pay tax in
Malaysia?

In Malaysia, Chargeable Income is calculated using both flat and progressive rates,
depending on the length of time an Expatriates will be employed and the sort of work
they would be performing.

Expats and business owners must comprehend Malaysia's tax structure in order to
determine which category they fall into.

» The most crucial factor in calculating
expatriate tax liability in Malaysia is
residency status, which relates to how long
an Expatriates stays in Malaysia.
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* When you apply the content in our videos and publications as a reference for
handling Tax matters, you need to:

check the information contained therein whether it’s up-to-date, accurate and
complete, and

seek your own independent professional advice, this is because the scope and
extent involved in each individual case is different.
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We assumes no responsibility or representation for the accuracy or completeness
of the information and shall no be liable for any loss, damages, claim, liability,
proceedings, cost, or expenses arising directly or indirectly from the contents of
and/or any omission from the contents of this publication and/or any
communication in relation to them. :

No part of this publication to be reproduced,
distributed or published in any form without
permission from us.
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