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SME Status Certificate issued by SME Corp.
Malaysia for the SME tenant in relation to Rental
Reduction for Business Premise
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SME Status Certificate issued by SME Corp. Malaysia for the SME @
Tenant in relation to Rental Reduction for Business Premise

* On September 8, 2021, the Malaysian government gazetted the following rules:

— Income Tax (Special Deduction for Rental
Reduction to a Small and Medium Enterprise)

Rules 2021 [P.U.(A) 353/2021]; and (p (;Q

)|

— Income Tax (Special Deduction for Reduction of
Rental to a Tenant Other Than a Small and Medium
Enterprise) Rules 2021 [P.U.(A) 354/2021].

[ EEEREEEEEREEEREEEELRERX]

[y
(=
*

CCS & Co [Chartered Accountants] 1



Feel The CCS & Co Difference 10/13/21

~

SME Status Certificate issued by SME Corp. Malaysia for the SME @
Tenant in relation to Rental Reduction for Business Premise

P.U.(A) 353/2021 applies where a business premise's tenant is a small and medium =
enterprise ("SME"), and is assumed to have taken effect in the assessment year
2020.

However, certificate by the SME Corp. Malaysia confirming the status of the small
and medium enterprise as a supporting document is required.

The Certificate application will be evaluated using documents that includes the -
most recent audited financial statements for either the current or prior year. This

means that the SME tenant was already a SME before the Certificate went into ..
force.
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SME Status Certificate issued by SME Corp. Malaysia for the SME @
Tenant in relation to Rental Reduction for Business Premise

As a result, based on LHDNM's Response to CTIM Memorandum on Compliance
and Operational Issues dated 13 July 2021, the IRBM concludes that:

Manufacturing Services and Other Sectors

— the SME Status Declaration Certificate,
which is valid until December 31, 2021, RS i < R0 i N s Sz

OR S5
Employees: From 75 to £ 200 Employees: From 30to = 75

Sales turnover:
RM300,000 < RM3 mil

Sales turnover:
RM300,000 < RM15 mil

— can be used as proof of the tenant's SME or o8
. Employees: From 5to <75 Employees: From 5to <30
status for the purpose of a special rental e e
. . < RM300,000 < RM300,000 L}
reduction from April 1, 2020 to December L .
31, 2020,
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*  When you apply the content in our videos and publications as a reference, you need to:

e check the information contained therein whether it’s up-to-date, accurate and complete, and

* seek your own independent professional advice, this is because the scope and extent involved
in each individual case is different.
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For further consultation, please contact:

Chin Chee Seng
Partner

+6012 365 4331
cschin@ccs-co.com

Wong Woei Teng
Audit Partner

+6017 237 8233
woeiteng@ccs-co.com

Jared Low
Assurance Director
+6018 763 4813
jared@ccs-co.com
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2021 CCS. All rights reserved. Not for further distribution without the permission of CCS & Co. “CCS” refers to the network of member firms
of CCS & Co. The information contained in the slides represents the views of CCS and does not constitute the pro fp ional advice of
ind. The information contained in the slides is based on our interpretation of existing legislation as at the published date. While CCS makes
reasonable efforts to provide information which we believe to be reliable, we make no representations or warranties that the information
provided is complet -misleading. The information provided herein should not be used as a substitute for
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