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What’'s New?

Issue No. 6/2022 | 8 January 2022

@ Income Tax (Deduction for Expenditure in relation
to Vendor Development Programme) Rules 2022
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Income Tax (Deduction for Expenditure in relation- @

to Vendor Development Programme) Rules 2022

* With effect from Year of Assessment 2021, Anchor Enterprises can claim double
deductions for eligible expenses made to encourage increased participation in the
development of local vendors. The following are examples of expenses that qualifying:

a) Activity in relation to product development namely product quality development,
product innovation or research and development;

b) activities in relation to capability improvement namely certification program,
assessment program, or business process re-engineering; or

c) activities in relation to human capital namely hard skill training, lean management,
/ financial management system, or capacity building.

Income Tax (Deduction for Expenditure in relation- @

to Vendor Development Programme) Rules 2022

* To claim a double deduction for expenditures on the activities above, the following
criteria must be met:

a) the anchor company must be incorporated under the Companies Act 2016 and be a
Malaysian resident;

b) the anchor company must participate in the Vendor Development Programme
(VDP);

c) the anchor company must sigh a Memorandum of Understanding (MOU) with the
Ministry of Entrepreneur Development and Cooperatives to participate in the
emViendor Development Programme from 1 January 2021 to 31 December 2025.
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Income Tax (Deduction for Expenditure in relation- @

to Vendor Development Programme) Rules 2022

* To claim a double deduction for expenditures on the activities above, the following
criteria must be met:

d) The expenditure must be verified by the Minister of Entrepreneur Development and
Cooperatives; Provided, however, that such expenditures shall not include capital
expenditures incurred by the anchor company on the plant, machinery, fixtures,
land, premises, buildings, structures, or works of a permanent nature, or their
modifications, additions, or extensions, or on the acquisition of any rights in or over
any property.

d) the eligible expenditure cannot exceed RM300,000 every assessment year.
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Income Tax (Deduction for Expenditure in relation- @

to Vendor Development Programme) Rules 2022

* The double deduction is available for three consecutive years of assessment, beginning
with the year in which the first expenditure is spent.

* A vendor company is a Malaysian-incorporated business that manufactures or supplies
components to the anchor company or provides services to the anchor company under
the VDP.

* The Vendor Development Programme is a government-approved initiative designed to
assist anchor companies in generating new vendor companies or boosting the
development of current vendor companies on a domestic and worldwide basis.

/—

£

CCS & Co [Chartered Accountants] 3



Feel the CCS & Co Difference 01/08/22

2022 F FT A HL( B8 2 B AR R A K69 2 & d=ik) a0

© MR2021F QIR EF IS, ATHMESZOASE R B0 Rk, fmad
A [Anchor Enterprises] Bf = A 6954 I i, BFARE b9 T4. ATAMN
ST TF

L5FRFARRERNGES, PERRETFR. FRUHRARESF Ko
LR AR A XGES, BNEA R, AR R L FARAEZFE; K

AN TR RGES, PREARIEDN. BHaT®., MEHET 24 E R4k
i] }giio

2022 F FT A HL( BB 2 B AR R A K69 2 & d=ik) a0

o FARFHIFENE Jobl, LINHLAAT &4
BB b AARAE (20165F 8] ik) ARz, FHRLRBHEHRSER;
SmAk B & &+t R (Vendor Development Programme, VDP);

B B AW LR 5 Ak R 5 A AEER [Ministry of Entrepreneur Development
and Cooperatives] & Z g fif & %% (MOU), A20214F1H1H £2025512 A4
318 A 54 8 AR E T X

CCS & Co [Chartered Accountants] 4



Feel the CCS & Co Difference 01/08/22

2022 F FT A HL( B8 2 B AR R A K69 2 & d=ik) a0

o FRFEFHNI R BT oM, LHLVAT F4,

d ZEXhLdbkREEESEFFREE; BzibraEmab ks
I B Mk, BIREE, L3, 4. ZHAM, BHIRAKAKEIAZ, &K
EAEE, Ry K, RAEAATYZ ERFETRA O Z LT AL E
[Capital Expenditures].

&) AR R AAE I T AEARIE 3T A S

2022 F FT A HL( BB 2 B AR R A K69 2 & d=ik) a0

M —E S T, R EAIREF AR F A R E B T A

HERANS A —RAELRBIEMG LN, CHHE S b H & RS,
RIZE VDP TR %o

BB KRt R R — M BT MR ARSE, B A R B AR
TR P A AT A T 8] ARSI A A 8] 9 R R .

CCS & Co [Chartered Accountants]




Feel the CCS & Co Difference 01/08/22

'IJ_-I > %.% # 9 / Disclaimer

o LARABMGAIRA Y Loy A B A S FZ, RE
vV BHAXTHRGRAESHE, EAfe T Fo
V FREAZFRZGELEL, BAEHEPITERETEEAEE T .
* When you apply the content in our videos and publications as a reference, you need to:

v" check the information contained therein, whether it’s up-to-date, accurate and
complete, and

v seek your independent professional advice because the scope and extent involved
in each case are different.

Your Trusted Accountants |

CCS & Co provides clients with the specialized accounting support and services they need, allowing them to
focus on their businesses and personal lives. We have been in the industry since 2004, and our team of

professionals work diligently, in accordance with the highest professional standards.

38-1 Jalan Radin Anum, Bandar Baru Seri Petaling,
57000 Kuala Lumpur

Address:
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For further consultation, please contact:

Chin Chee Seng
Partner

+6012 365 4331
cschin@ccs-co.com

Wong Woei Teng
Audit Partner

+6017 237 8233
woeiteng@ccs-co.com

Jared Low
Assurance Director
+6018 763 4813
jared@ccs-co.com

CCS & Co

2022 CCS. All rights reserved. Not for further distribution without the permission of CCS & Co. “CCS” refers to the network of member firms
of CCS & Co. The information contained in th r nts the views of i provisi fp ional advice of
kind. The information contained in the slides is based on our interpretation of existing legislation as of the published date. While CCS makes
reasonable efforts to provide information which we believe to be reliable, we make no representations or warranties that the information
The information provided herein should not be used as a substitute for

i action, you should consult a professional adviser who has been
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