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Income Tax (Special Deduction for Reduction  of Rental to a Tenant 

other than a Small  and Medium Enterprise) Rules 2021

• IN exercise of the powers conferred by

paragraphs 154(1)(b) and paragraph 33(1)(d)

of the Income Tax Act 1967 [Act 53], the

Minister makes these Rules, which was

gazetted on 8 September 2021.

• These rules are deemed to have effect from

the year of assessment 2021
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Income Tax (Special Deduction for Reduction  of Rental to a Tenant 

other than a Small  and Medium Enterprise) Rules 2021

• A deduction equal to the total amount of rental reduction of not less than thirty

percent (30%) of the rate of monthly rental under the existing tenancy agreement

for a business premise for the purpose of determining the adjusted income of a

landlord from its rental income under paragraph 4(a) or (d) of the Act in a basis

period for a year of assessment shall be allowed.

• The landlord is entitled for the deduction if the rent for the qualifying months is

paid in advance [Advance rental] and the landlord retains supporting

documentation showing the reduction in rental offered by way of refund or any

other methods as negotiated between the landlord and the tenant.
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Income Tax (Special Deduction for Reduction  of Rental to a Tenant 

other than a Small  and Medium Enterprise) Rules 2021

– the landlord shall keep—

• A tenancy agreement which is stamped under the Stamp Act 1949 [Act

378];

• a separate statement of income for rental income for the qualifying

months in the basis period for a year of assessment;

• a confirmation made by the—

– landlord stating the amount of reduction of rental given; and

– tenant stating the receipt of reduction of rental
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• “qualifying months” means the month of January of the year 2021 until December

of the year 2021;

• “landlord” means any person who rents out a business premises to a tenant;

• “tenant” means a person resident in Malaysia and carries on business at a business

premises

• “business premises” means premises used by a small and medium enterprise only

for the purposes of its business and includes a bazaar lot, stall, vehicle park, storage

warehouse or any place used only for the purposes of business;

Interpretation

4 October 2021 CCS & Co [Chartered Accountants] 6

• These Rules shall not apply to a landlord who has claimed deduction for reduction of

rental under the Income Tax (Special Deduction for Reduction of Rental to a Small

and Medium Enterprise) Rules 2021 [P.U. (A) 353/2021].

Non-application
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免责声明 / Disclaimer

• 当你以我们的视频及刊物上的内容作为参考时，你需要：

• 查询相关资料是否依然合时、准确和完整；和

• 寻求本身独立的专业意见，因为各别案例所涉及的范围和层面皆不同。

• When you apply the content in our videos and publications as a reference, you need to:

• check the information contained therein whether it’s up-to-date, accurate and complete, and

• seek your own independent professional advice, this is because the scope and extent involved

in each individual case is different.
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© 2021 CCS. All rights reserved. Not for further distribution without the permission of CCS & Co. “CCS” refers to the network of member firms
of CCS & Co. The information contained in the slides represents the views of CCS and does not constitute the provision of professional advice of
any kind. The information contained in the slides is based on our interpretation of existing legislation as at the published date. While CCS makes
reasonable efforts to provide information which we believe to be reliable, we make no representations or warranties that the information
provided is complete, accurate, up to date or non-misleading. The information provided herein should not be used as a substitute for
consultation with professional advisers. Before making any decision or taking any action, you should consult a professional adviser who has been
provided with all the pertinent facts relevant to your particular situation. No responsibility for loss occasioned to any person action or refraining
from action as a result from using the information in the slides can be accepted by CCS.


