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* |FRS 3, ‘Business combinations - Reference to the Conceptual
Framework’

— The Board has updated IFRS 3, 'Business combinations', to refer to
the 2018 Conceptual Framework for Financial Reporting, in order
to determine what constitutes an asset or a liability in a business
combination.

— Prior to the amendment, IFRS 3 referred to the 2001 Conceptual
Framework for Financial Reporting.

CCS & Co
Chartered Accountants [AF 1538] 2



Feel the CCS & Co Difference 05/28/21

2] B v 548 7R 0 59 AL @E

o JIh, BF QA IFRS 3 ¥ &) G A RA AR T —A
BIIHLRE

e GAMEAGH, MHTFEREBG A GARE L RAR G
%, contingent liabilities], K IFRS 3 &9 4Kk 5] F (H
FRat AN F375 — A&, RA A FRRART =) K
CERM SREBBENES 215 B [Levies] ), ™
RES A (W 54 AIES 2018) o

B BRI 545 7R 0 69 AL @E

o W EAMEH WABINLE, RS
B £ A 5F P AN B R iR, mARIE
IAS 37, FEARTNEZHIAX L R,

e FHit, MEE, FARLIN ZBpLIE#H
INZS 7R, BB I — I A R B 2%
FE R ANIR

CCS & Co
Chartered Accountants [AF 1538] 3



Feel the CCS & Co Difference 05/28/21

2] B v 548 7R 0 59 AL @5

4’? BB S, ER A AL RSP AN
mARAE IAS 37, FEARRE BRI & [

- B, WEE, EARLREEALHINEF QK FE
N — I KRB LR R R 6 ) AT

s MELALERF, WEFTRFTMHEHAINIAS 37TF 2
89 RA T

To qualify for recognition as part of applying the acquisition
method, the identifiable assets acquired and liabilities assumed
must meet the definitions of assets and llablhtles in_the
Eramawork—tor—tha P ePaFation—t TS £ Dincimcic
tatements -Conceptual Framework for Financial Reporting at th
acqulsltlon date. For example, costs the acquirer expects but is not
obliged to incur in the future to effect its plan to exit an activity of
an acquiree or to terminate the employment of or relocate an
acquiree’s employees are not liabilities at the acquisition date.
Therefore, the acquirer does not recognise those costs as part of
applying the acquisition method. Instead, the acquirer recognises
those costs in its post-combination financial statements in
accordance with other MFRSs.
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Liabilities and contingent liabilities within the scope of
MEFRS 137 or IC Interpretation 21

Paraeraph 21B applies to liabilities and contingent liabilitie

would be within the scope of MFRS 137 Provisions, Contingent

ities and Contingent Assets or 1C Interpretation 2

they were incurred separately rather than assumed in

combination.

MFRS 137 defines a contingent asset as ‘a possible asset that

arises from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the entity’.

The acquirer shall not recognise a contingent asset at

acquisition date.
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Notice of Issuance / Amendments:
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— Reference to the Conceptual Framework (Amendments to MFRS 3
Business Combinations)

Notice - Issuance of
MASB Approved Accounting Standard

o 4 7 H # [Effective date]

— 245 B 2202251 A 1 B R A 695 & HA 1]

— AFRATR

— An entity shall apply these amendments for annual periods
beginning on or after 1 January 2022. Earlier application is
permitted.
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Your Trusted Accountants

CCS & Co provides clients with the specialized accounting support and services they need, allowing them to
focus on their businesses and personal lives. \We have been in the industry since 2004, and our team of

professionals work diligently, in accordance with the highest professional standards.
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