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Termination of Special Income Remittance Progra*
[Program Khas Peremitan Pendapatan (PKPP)] @
* The Malaysian Inland Revenue Board (IRBM) issued a media statement on 11 March 2022

in which it announced that the special income remittance program (PKPP) would be
terminated with immediate effect.

* You could be scratching your head, wondering what the point of this media statement is.
So, allow me to explain everything to you.

Finance Press Media
Act 2021 Release Statement
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* Under paragraph 28 of the Sixth Schedule to the Income Tax Act 1967, foreign-source
income is exempt from taxation until 1 January 2022.

* The proposal in Budget 2022 to remove the exemption for foreign-source income for
taxpayers resident in Malaysia was enacted through Finance Bill 2021 and will come into
effect on 1 January 2022.

* On concession, the Finance Bill 2021 also amends section 6(1) of the Income Tax Act 1967
and adds a new section, namely: section 6(1)(p), to clarify that for the period from 1
January 2022 to 30 June 2022, the rate of tax on foreign-source income of Malaysian tax
residents will be based on the rate prescribed in the new Part XX of Chapter 1 of the
Inco_me Tax Act 1967. The rate of tax under Part XX is 3%. [This is also known as “Special

/Income Remittance Program”]

CCS & Co [Chartered Accountants] 2



Feel the CCS & Co Difference 03/12/22

£

Termination of Special Income Remittance Progra* q:

[Program Khas Peremitan Pendapatan (PKPP)] S

* It was announced by the Ministry of Finance (MOF) in a press release on December 30,
2021, one day before the Finance Act 2021 was gazetted, that the government has agreed
to exempt the following Foreign Source Income from tax until 31 December 2026:-

* All sorts of foreign income generated by individuals,

* Dividend income earned by Companies and Limited Liability Partnerships.

* The press release also mentions that the above exemption is subject to the conditions in
the guidelines to be issued by the Inland Revenue Board of Malaysia (as yet, unpublished).
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* |nitially, the Special Income Remittance Scheme was developed primarily to provide
Malaysian tax residents with the chance to benefit from a lower tax rate while repatriating
their income earned abroad to Malaysia.

* As a result of the tax exemption announced by the MOF on income from foreign sources
received in Malaysia by resident individuals (other than partnership income) and dividend
income earned by Companies and Limited Liability Partnerships on 30 December 2021,
IRBM has decided to terminate the Special Income Remittance Plan (PKPP).
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Termination of Special Income Remittance Progra* @

[Program Khas Peremitan Pendapatan (PKPP)]

* However, income from foreign sources that are not exempted and brought into Malaysia
from January 1, 2022, shall be declared in the Return Form for the relevant year of

assessment.

* Such foreign source income will still be subject to tax and, if brought into Malaysia
between January 1, 2022, and June 30, 2022, would still be taxed at a concessionary rate
of 3%. This rate is lower than the current rate.

* Following the expiration of that period, the prevailing tax rate will be applied.
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* When you apply the content in our videos and publications as a reference, you need to:

v" check the information contained therein, whether it’s up-to-date, accurate and
complete, and

v seek your independent professional advice because the scope and extent involved
in each case are different.
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our Trusted Accountants [

CCS & Co provides clients with the specialized accounting support and services they need, allowing them to
focus on their businesses and personal lives. \We have been in the industry since 2004, and our team of

professionals work diligently. in accordance with the highest professional standards.

Address: 38-1 Jalan Radin Anum, Bandar Baru Seri Petaling,
' 57000 Kuala Lumpur
Email Address | info@ccs-co.com

For further consultation, please contact:

Chin Chee Seng
Partner

+6012 365 4331
cschin@ccs-co.com

Wong Woei Teng
Audit Partner

+6017 237 8233
woeiteng@ccs-co.com

Jared Low
Assurance Director
+6018 763 4813
jared@ccs-co.com

CCS & Co

© 2022 CCS. All rights reserved. Not for further distribution without the perm

of CCS & Co. The information contained in the slides represents the views of CCS and do

any kind. The information contained in the slides is based on our interpretation of

reasonable efforts to provide information which we believe to be reliable, we make no representations or warranties that the information
provided is complete, rate, up to date, or non-misleading. The information provided herein should not be used as a substitute for
consultation with professional adv Before making any decision or taking any action, you should consult a professional adv who has been
provided with all the pertinent facts relevant to your particular situation. No responsibility for loss occasioned to any person acting or refraining
from action as a result of using the information in the slides can be accepted by CCS.
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