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* Manufacturers of pharmaceutical products, including vaccines, will be subject to the
following tax rates, according to the Budget 2021:

* for the first 10 years, 0% to 10%
* for the next 10 years, 10%.

* On 17 February 2022, the Minister, in the exercise of the powers conferred by paragraph
154(1)(b) of, and subsection 6(1A) and paragraph 2 of Part XVII of Schedule 1 to, the
Income Tax Act 1967 [Act 53], gazetted the Income Tax (The Incentive for Manufacturers
of Pharmaceutical Products Scheme) Rules 2022 [P.U. (A) 34] to legislate the above
incentives.

)Th@{ules have effect from the year of assessment 2021.
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* To be eligible for the incentive, the Minister must receive the application through
submission to the Malaysian Investment Development Authority (MIDA) on or after 1
January 2021 but not later than 31 December 2022 and approved, according to the Rules.

* The activities listed in the rules are considered to be qualifying activities for such an
incentive scheme.

* The Rules provide that the Minister may accept the surrender of the incentive by the
qualifying company granted under these Rules at any time (except in the event that the
qualifying company fails to comply with any conditions imposed) upon receipt of a written
not'&from the qualifying company to the Minister through MIDA.
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* Unless otherwise indicated in these Rules, a qualifying company approved under the
Incentive for Manufacturers of Pharmaceutical Products Scheme must comply with all of
the conditions specified as follows:

* within one year of receiving the approval letter, the qualifying company must incur
the first qualifying capital expenditure, excluding land.

* a qualifying company must incur the entire amount of the qualifying capital
expenditure as mentioned in the approval letter within five years of the date on which
the first qualifying expenditure is incurred

* any conditions in the Schedule (as defined in the Rules) and any other requirements
imposed by the Minister as indicated in the approval letter and Guidelines for
dngcentive for Manufacturers of Pharmaceutical Products, including vaccines, under the

#” 2021 Budget issued or revised by MIDA;
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* When you apply the content in our videos and publications as a reference, you need to:

v" check the information contained therein, whether it’s up-to-date, accurate and
complete, and

v seek your independent professional advice because the scope and extent involved
in each case are different.

Your Trusted Accountants |

CCS & Co provides clients with the specialized accounting support and services they need, allowing them to
focus on their businesses and personal lives. We have been in the industry since 2004, and our team of

professionals work diligently, in accordance with the highest professional standards.

38-1 Jalan Radin Anum, Bandar Baru Seri Petaling,
57000 Kuala Lumpur

Address:
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For further consultation, please contact:

Chin Chee Seng
Partner

+6012 365 4331
cschin@ccs-co.com

Wong Woei Teng
Audit Partner

+6017 237 8233
woeiteng@ccs-co.com

Jared Low
Assurance Director
+6018 763 4813
jared@ccs-co.com

CCS & Co

2022 CCS. All rights reserved. Not for further distribution without the permission of CCS & Co. “CCS” refers to the network of member firms
of CCS & Co. The information contained in th r nts the views of i provisi fp ional advice of
kind. The information contained in the slides is based on our interpretation of existing legislation as of the published date. While CCS makes
reasonable efforts to provide information which we believe to be reliable, we make no representations or warranties that the information
The information provided herein should not be used as a substitute for

i action, you should consult a professional adviser who has been
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