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Types of Discount - Cash Discount

* Generally, cash discounts are a discount from the invoice price offered by sellers to
encourage purchasers to pay their invoices in a shorter period of time.

* Therefore, it is often possible for the buyer to receive a further cash discount from
the seller in exchange for immediate payment of the bill or early payment.

* The cash discount amount is typically expressed as a percentage of the total
amount of the invoice, although it can also be expressed as a fixed sum in specific
circumstances.
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Types of Discount - Cash Discount

Here is a straightforward illustration of how a cash discount works:-

— If the customer pays within ten days, the buyer receives a 5% cash reduction
on the invoice.

— The consumer makes a purchase of two bags at a total price of RM200. As a
result, the invoice total is RM200.

— If the customer can pay within the first 10 days, he will receive a cash discount
of RM10 and only have to pay RM190.

IR R R R R T R

2 e g P R P P S 3 5 ® B F AT R R RS S S FE FF R g3 s e RN
L

CCS - Your Trusted Accountants




Bookkeeping - Everybody Can Do It 02/07/22

Prieay XA NI o

Ay
S

Prieay XA NI

CCS - Your Trusted Accountants




Bookkeeping - Everybody Can Do It

or further consultation, please contact:

Chin Chee Seng
Partner

+6012 365 4331
cschin@ccs-co.com

Wong Woei Teng
Audit Partner

+6017 237 8233
woeiteng@ccs-co.com

Jared Low
Assurance Director
+6018 763 4813
jared@ccs-co.com

CCS & Co

Not for further distribution without the permi
vs of CCS and does not constitute the provisio
atio s Whil makes reasonable e to provide information whi :

information provided is c ., accurate, up to date, or non-misleading. The information provided herein should not be used as
Before making any decision or ta action, you should consult a professional adviser who has been provided with all the pertinent f
s slides can be accepted by CCS.

-aining from action due to using the information in the

CCS - Your Trusted Accountants

02/07/22

in

based on our interpretation of

warranties that the

ultation with professional advisers.
elevant to your particular situation. No




