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GRS LV 218
Measurement Subsequent to Initial Recognition
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Depreciation of PPE Subsequent Costs

Depreciation Methods

AR R F A, Tt % 5% AE [Residual
Value] #2410 77 i% 89 8 4% [Review]

03 ‘ Review of Useful Life, Estimated Net Residual
Value and Depreciation Method of Fixed
Assets
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» Scope of PPEs subject to Depreciation:

* The standard states that an enterprise should depreciate
all fixed assets (except for fully depreciated fixed assets
that continue to be used and land that is separately

C valued in the accounts)
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5 Depreciation Method - Straight-Line Method

D o FATEE = (RN - A ARAE) S BHR ASFTR RO * TR E
* Annual Depreciation = (Cost of the Asset - Residual Value)/ Estimated Useful Life of

= the Asset
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Depreciation Method - Diminishing Balance Method
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y * Annual Depreciation = (Net Book Value — Residual Value)/ Estimated Useful Life of
" the Asset
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5 Depreciation Method - Units of Production Method
O o FANEEH = (BT RN - it FRA) ST E IR
= * Annual Depreciation = (Cost of the Asset - Residual Value)/Estimated Production
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< O * Depreciation expense is directly tied to the wear and tear on the asset, and Units of
production depreciation accurately match revenues and expenses
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Measurement Subsequent to Initial Recognition

3) B R KA R A4, it % AL [Residual Value] #2318 7 ik 49 B 4% [Review]
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[Changes in accounting estimates] &t 22,
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H G % i [Subsequent Costs]
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o9k @M ME 2L AN [Recognised]; A B & F &~ #A S0, &%t
AN % H#A45 & [The costs are recognized in Profit or Loss as incurred].
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in each individual case is different.
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When you apply the content in our videos and publications as a reference, you need to:
check the information contained therein whether it’s up-to-date, accurate and complete, and

seek your own independent professional advice, this is because the scope and extent involved
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For further consultation, please contact:

Chin Chee Seng
Partner

+6012 365 4331
cschin@ccs-co.com

Wong Woei Teng
Audit Partner

+6017 237 8233
woeiteng@ccs-co.com

Jared Low
Assurance Director
+6018 763 4813
jared@ccs-co.com
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