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What Exactly is Considered a Taxable Remittance:
1 - Introduction
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What Exactly is Considered a Taxable Remittance?

Until now (30.12.2021), Malaysia has operated under a Individuals:
territorial system of taxation. Who is a tax

Only income accruing in or generated from Malaysia had
been taxed, except for income derived from the
business of banking, insurance, or sea or air transport.

Tax?’ No Tax??
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* As Foreign Sourced Income has been exempted from k &
the tax [(Sch 6 para 28 of the Income Tax Act 1967 lﬁﬂﬂq EE
(ITA)]. 4
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What Exactly is Considered a Taxable Remittance?

However, under the proposed amendment to Para 28 of the Sixth Schedule to the
Income Tax Act 1967, persons who are tax residents in Malaysia will no longer =
qualify for the exemption for income derived from abroad. Under this amendment,
Malaysian tax residents will be required to declare income derived from abroad and B
received in Malaysia. The proposed amendment will come into effect on 1 January
2022. =

You should keep in mind that those foreign-source incomes will be liable to B
Malaysian income tax if they are "remitted" to Malaysia while you are a “Tax
Resident”. |

"What precisely does the term "remittance"” mean?" | suspect that this will be the « |

next question you ask. Please don't worry, and this will be explained in detail in our ‘t‘-\:\
i\~ 4

next article. g
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When you apply the content in our videos and publications as a reference, you need to:
check the information contained therein whether it’s up-to-date, accurate and complete, and

seek your own independent professional advice, this is because the scope and extent involved
in each individual case is different.
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For further consultation, please contact:
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+6012 365 4331
cschin@ccs-co.com

Wong Woei Teng
Audit Partner

+6017 237 8233
woeiteng@ccs-co.com

Jared Low
Assurance Director
+6018 763 4813
jared@ccs-co.com
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