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Individuals: Who is a tax resident?

* Tax residents are often given preferential treatment over non-residents, therefore =
determining an individual's residence for tax purposes is critical.
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* Tax residents, for example, are entitled to personal tax rebates and reliefs, which do
not apply to non-residents, and they pay graduated tax rates of 0—-30% based on
their chargeable income levels, whilst non-residents pay a flat tax rate of 30%.
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* The test of residence under s 7 of the Income Tax Act 1967 (ITA) is purely a =
quantitative one, based on the number of days an individual is present in Malaysia
during a year of assessment. =
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An Individual’s Tax Residence under s 7(1)(a) ITA 1967
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In accordance with section 7(1)(a) of the ITA, an individual is resident in Malaysia
for the basis year for a particular year of assessment if he is in Malaysia in that basis
year for a period or periods amounting in all to 182 days or more.

Example: A person who entered Malaysia for the 0 7 |
first time on 6 May 2021 and left on 1 November Y )

2021 is not a resident because his stay was just 180 N
days.
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A person who entered Malaysia on 14 May 2021
and left on 26 November 2021 is a resident since
his stay lasted 197 days.
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An Individual’s Tax Residence under s 7(1)(a) ITA 1967

* The period of stay in Malaysia does not have to be consecutive days. Example: An
individual who arrived in Malaysia for the first time and was here: -

Period of Stay in Malaysia Number Of Days

1.3.2021-30.6.2021 122
1.9.2021-31.10.2021 61
* The following is a summary of the situation:

Singapore Malaysia Singapore Malaysia Singapore =
59 days 62 days 61 days

Resident (>182 days)
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B 19 de B4 B R AE L ANANEHL [Tax Rebates] Fei %, 12iX & A T 3E &
i Ko FB)IHL4E E R OGHLEZARNE L RAICNKF [chargeable income] FE4L O
o> E30%, ETAERGOHEN L —, —HIEH30%.
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o 1967F FTiFHLEAS FT7(1) (@) &ML, WmE—IMALEE—RHSF L [Year of
Assessment] 892k /B [basis year] ¥, &5k G EAFE 604 2] K A2 182
R, IR2RFHE T AL REEH 5 E R [Tax Resident]o

o BlF: —AAT202155H68 % — Ak MKA LR HE, HF£2021F11A18 HF
, BT ieayi2 Gatia] R A 180K, Hbib R &2 LRk BH K HE Ko

o —ANAT2021F5A148 % — kKA LR BHE, HFT2021F11H268 HFF,
HEEZAMFLTRET LRGN SER, BAM-ED KRG ILIEEIEA
197X, AT T182K.,
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" s ELRABLEFI2RHE, FAFRRAEEGRHK. #IF. XAZ—
N REAEBHRGE, FEHATHILZE:
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| 1.3.2021 - 30.6.2021 122

i 1.9.2021 - 31.10.2021 61
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in each individual case is different.
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When you apply the content in our videos and publications as a reference, you need to:
check the information contained therein whether it’s up-to-date, accurate and complete, and

seek your own independent professional advice, this is because the scope and extent involved
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