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* A country's legislation for taxing residents (and non-residents) must define
individuals and legal entities as residents or non-residents.
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* According to the Income Tax Act of 1967:
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— Based on the length of time they spent physically in Malaysia during the
relevant years, an individual is classified as:

* aresident; or
* anon-resident
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* The criteria for identifying residency (and, as a result, non-residence) are plainly
essential for:
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— residents to be taxed on domestic (e.g. income accruing in or derived from
Malaysia by Mr. M, a Malaysian resident) and foreign source income (income
derived from sources outside Malaysia and received in Malaysia by Mr. M,),
and
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— nonresidents to be taxed on domestic source income (e.g. income accruing in
or derived from Malaysia by Mr. X, a non-resident of Malaysia)
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Defining Residence

* Section 7 and subsection 7(1B) of the Income
Tax Act of 1967 (ITA 1967) govern the

determination of an individual's resident status.
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In general, an individual's resident status in Malaysia for tax purposes is determined
by the number of days he spent physically in Malaysia during a basis period for a —]
year of assessment, not by nationality or citizenship. The issue of identifying a
person's residency status does not arise if they live in Malaysia permanently.

[ ]

A non-resident individual is someone who is not a resident.
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Defining Residence

Even if someone is only physically present in Malaysia for part(s) of a day, he is
regarded to be physically present in Malaysia for the whole day.

Mr. A, a senior accountant at a Singapore-based holding company, was assigned by
his supervisor to audit and support with the accounting of the company's
Malaysian office. The dates of his stay in Malaysia were as follows:

[ ]

Date and Time Of Arrival ~ Date and Time Of Departure Number Of Days

1.11.2021 (11.58 p.m.) 11.11.2021 (7 a.m.) 11

He is considered physically present in Malaysia for 11 days in this circumstance.

[ EEREEEEEREEEEEEEEEE R E R R A I I I T ]

CCS & Co [Chartered Accountants] 3



Feel The CCS Difference 28-11-21

‘ JER I e R 2

S

& S e ATWMER (XXHFRIFER) MM, —/ANEH R LA ZAnfT L 2N AFe
] = EAK [Legal Entities] A & K R IEE K 2 ik,

3 5 ARIE1967F PT1FHLE 4

o —ANATUARBAAVEA X RBLFF, £
- K I 52 R AR 64 B ] K 4a A3 £ A

[ s ER; A& T .\ ’
cC D . JEER, \ ( /

- b
N Y { J'
s >
28-11-21 CCS | Understanding Malaysian Tax System “ ‘ E ‘&'\ 7

‘ ER I e e

—

w—

A HRAAGEIDREAERERFERREF TR, AA:

52 e ERMTFAAABANGKN BF: HEABEER M £4AEDRG T

1 FARIEN) F2 G ANE RN (B1F: M A A D RS AR R g E Ik
BT = A RGN ARAEAL,

A

1 o EEZRNBMHEAKAN (BF: FLEABOLER X RAEADLRBEHN =4
I N) A AE A o

—

28-11-21 CCS | Understanding Malaysian Tax System 8

CCS & Co [Chartered Accountants] 4



Feel The CCS Difference 28-11-21

‘ JE R T a9 R 2
—
A 1967 F P i3 hL ik A %75 F F7(1B) E T TAANER G 095 7 o
1’ -« HBMKET, —MARUAALD KRBT
g , s RIDAETRAE-/NRKEF E [Year of
) . Assessment] #9 2L #k#AE] [basis period] H, &
a5 e LABEERETHRMEMERE, Xk
HEEIARID LK. mE—NPAED R

- TAX HEKIEE, RRAEARSHNEZHL
,-3’€Fb ’ F B R A 89 FIAL
1‘3 o EERNMNARBTETERGA

28-11-21 CCS | Understanding Malaysian Tax System g

‘ BRI WHIR R

s EEARE-—RPHIRSEFALEALELRBE, RLAMAARTELED
RBHEAFLET — RO,

U

o ARAR — T E IR AP IZIN 8] 6 BT IT, Mk kSRR L H
AL EZ NS HRBEHFLAG T T, EDRGEEG I E 4T

o

L Bk 0 I &G At A B I B k& I 64 B 1A

M
v U U U U U

1.11.2021 (11.58 p.m.) 11.11.2021 (7 a.m.) 11

o ERXMEIAT, RABAALDGRHGELFER T 11K,

| 28-11-21 CCS | Understanding Malaysian Tax System 10

CCS & Co [Chartered Accountants] 5

1
v




Feel The CCS Difference

28-11-21

= x
nr

Tk WA A E

FRASBEME L

in each individual case is different.
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When you apply the content in our videos and publications as a reference, you need to:
check the information contained therein whether it’s up-to-date, accurate and complete, and

seek your own independent professional advice, this is because the scope and extent involved
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